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Modern wood heat refers to the use of automated central heating boilers and furnaces
that utilize wood pellets or wood chips to efficiently heat homes, businesses, and schools.  
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How Modern Wood Heat stacks up
During the 2025-2026 heating season, wood pellets for
Mainers were 

69% cheaper than the average cost of electricity. 
11% and 32% cheaper than the average cost of fuel oil and
propane, respectively.

Wood heat keeps dollars in the local economy. About 78¢ for
every dollar spent on wood fuels stays in the local economy.
Switching to wood heat decreases greenhouse gas emissions
by more than 50% over fossil fuel heating sources. 

Month-By-Month 2025 - 2026

About 49% of Maine homes are reliant on oil heat, compared to 4% nationally, making Mainers distinctly vulnerable to
price volatility driven by global markets and events. In a matter of weeks, the cost of oil soared 42% since the start of the
Iran war. This placed significant strain on households across the state. Conversely, wood pellets have remained steady in
cost, making it one of the cheapest heating sources – second only to natural gas.

Oil COsts hit highest in years

State Incentives 
Efficiency Maine rebates cover 1/3 the project
cost, up to $6,000, for any home or business
installing a rebate-eligible wood boiler or furnace. 
TEIP provides an incentive valued at 45% the
combined cost of equipment and installation of
new wood heating systems.
A 20% incentive may apply if the project includes
advanced emission controls or BTU meters.
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